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[ Don't forget to
vote in today’s
Pacific Daily News poll.

Today’s question:

Do you think
the Guam
buildup
agreement will
fall through?

[l Results from i
yesterday’s PDN poll
are on ‘
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Gates warns buildup deal may fall through

A Defense Secretary Robert
Gates said the Japan leader-
ship’s push for removing all
U.S. Marine presence.from
Okinawa may. give Congress a
reason to-halt the military
buildup on Guam,.but.econo-
mists and political experts say
Gates is posturing -and that
Congress would still follow
through on'the buildup:.

By Amritha Alladi

. Pacific Daily News

aalladi@guampdn.com
The U.S.-Japan deal to relocate U.S.

Marines to Guam might fall throngh if

Japan’s new leadership forces U.S.
Marines to move

pletely, Defense Secretary Robert

- Gates said in Tokyo Tuesday. -~ =
‘But experts on Guam and in Hon-
olulu said Gates is most likely just pos-

t of Okinawa com-

turing before President Obama’s ar-

rival in Japan next month, and that

Congress likely will move forward
with its expansions on Guam regard-
less of possible adjustments made to
the bilateral agreement.

The United States and Japan agreed
— before the new Japanese leader-
ship came on board - to reduce the
number of Marines stationed in Japan
by about half. Under the agreement,

Japan would pick up $6 billion of the

more than $10 billion cost.to move
the Marines to Guam. :

The U.S. Congress must approv
yearly funding for the U.S. share of
the relocation cost, which will be fund-
ed annually beginning this fiscal year.
This fiscal year, Congress is expected
to approve more than $700 million in
military construction projects on
Guam.

A See Buildup. Page 4
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A Continued from Page 1

On Tuesday, Japanese Foreign
Minister Katsuya Okada told Gates

he expected the United States to al-;

low some room for flexibility re-
-garding the relocation of the Futen-
ma base, a major U.S. Marine hub.
Referring to-the 2006 agreement,
Gates stressed the Obama adminis-
tration would discourage any action
by Tokyo to block a new runway at
another base on Okinawa when

Futenma  is ;
closed, The Asso- ON THE ,
NET

ciated Press re-
ported. Gates fur-
ther hinted that 4 Depariment

-'of Defense:
the entxre deal 10 \ww. de-
relocate troops to fenselink.mil
Guam might fall. A Ministry of
through if the Foreign Affairs
Japanese leader- of Japan:
ship does not stick WWw-mofa.go.jp
to the original agreement. «

“It’s hard for me to believe that
the Congress would support going
forward in Guam without real
progress. with respect to.the Futen-
ma replacement facility,”” Gates told
reporters aboard his military jet on

the way to Japan, according to a Pen-

tagon transcript of the interview.

But a geopolitical expert at the
East-West Center in Honolulu said
Gates is probably using the Guam
buildup card as leverage to demon-
strate to the Japanese government
that the agreement is a package
deal. :

East-West Center President
Charles Morrison said Gates is indi-
cating: if Japan “trumps” one part of
the agreement, the United States
could, in turn, “trump’” its part.

According to Morrison, Futenma
and the buildup are linked only be-
cause they are part of the same
agreement— not-because one can-
not happen without the-other. -

However, Gates’ statement could
pressure Japanese officials to com-
ply with the 2006 agreement as it
is, as'some members of the new
Japanese leadership are pushing for
the removal of all'50,000:U.8 mil-
itary personnel from the country, the
Associated Press reported. The
Japanese leadership feels the troops’,
presence is disruptive to the civil-
ian population, AP reported.

Stakes too high

Joseph Bradley, senior vice pres-"

ident and economic and market sta-
tistics officer at the Bank of Guam,
said the stakes are too high for Con-
gress to not go through with the
buildup. Even if the agreement falls
through, the United States would
fund military housing for the buildup
by “spending its own nickel,” he said.

“If nothing else, 1 think the plans
are so far along on this and so much
vested on this that I think Congress
would go ahead and do-this any-
way,” Bradley said.

Guam s strategically located, and

too many realtors and investors have
“placed their bets” on the buildup
for it to fall through now, according
to Anthony Godwin, principal bro-
ker at Today’s Realty. Planned con-
struction projects would be put on
hold, and properties bought for mil-
itary use would have to be designat-
ed for other purposes, he said.
Additionally, failure to follow

through on the buildup would “dras-
tically” curb residents” confidence
in Guam’s economy, added Steffen
Niu, president of the Guam Associ-
ation'of Realtors: “There have been

. some-real estate investments in the

works, and even more that are poised
to move forward but have not yet
broken ground,”’ he said.

‘A collapse’

A lot of hope for Guam’s eco-
nomic future is based on the military
buildup bringing billions of dollars
in construction projects. and: creat-
ing as many as 20,000 in construc-
tion and other jobs.

“I think the word ‘disaster” would
probably be a mild way to put it,”
said Christopher Felix, president of
Century 21 Realty Management.
“Many, many millions of dollars has

been spent by Korean and U.S. in--
‘vestors in preparations for this

buildup over the last five years since

Idup: Gates plays Guam card
/ “It's hard for me fo believe that the Congress would
support going forward in Guam without real progress

with respect fo the Futenma replacement facility.”
Defense Secretary Robert Gutes |

this was announced.”

“If it’s stopped, it would be'a col-
lapse,” Felix said. “We’d go back to
where we were in 2003—at the bot=
tom of the bottom of the market.”

‘But not all hope is lost.

Guam’s ‘econoniy would ‘still be

«able to hold itself up as it’s doing
now, evenif the buﬂdup was halted,
Niu said. -

“It 'may not be devastatmg, as
there realistically will continue to be
some increase in military presence,
and the buildup is not the sole source
of Guam’s economy,” he said.

David Leddy, president of the
Guam Chamber of Cominerce,
agreed that Guam’s economy will
pick itself up even if the buildup
doesn’t take place.

“There are other Jong-term strate-
gic investments being made regard-
less of the buildup,” he said, al-
though he did not wish to disclose
what those mvestments were:

for. the arrest & comnctlon
of person(s) involved n
stealmg onsters“from




